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AMENDMENT TO THE'SOLDIERS’ AND SAILORS’ CIVIL 
RELIEF ACT 





WEDNESDAY, MAY 21, 1952 


House or Representatives, 
SvuBcoMMITTER OF THE COMMITTEE ON VeTERANS’ AFFAIRS, 
Washington, D.C. 

The subcommittee met, pursuant to eall, at 10:05 a. m., in the 
committee room, Old House Office Building, Hon. Walter Rogers 
presiding. 

Present: Representatives Rogers (presiding) and Adair. 

Mr. Rocers. ‘The subcommittee will come to order. 

The bill H. R. 5952 was introduced by the chairman at the request 
of the Department of Justice in order to correct what the Depart- 
ment believed to be a defect in the Soldiers’ and Sailors’ Civil Relief 
Act. The present law provides penalties for any person who shall 
knowingly cause to be made any sale or foreclosure or seizure of 
property defined by this act. The bill as presented simply added 
the words “make or” to provide pt nalties for why person who shall 
knowingly make or cause to be made any sale, foreclosure, or seizure 
of property in violation of law. 

Withont objection, there will be inserted at this point a copy of 
the bill, the Veterans’ Administration report thereon, as well as the 
report of the Department of Justice, and the text of the law; also 
S. 2390, which is identical to H. R. 5952, and which has been passed 
by the Senate and is now pending before this committee. 

(The documents referred to are as follows :) 


(H. R. 5952, 82d Cong., 2d sess. ] 


A BILL To amend section 302 (4) of the Soldiers’ and Sailors’ Civil Relief Act of 1940, as 
amended, relating to penalties 


Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, That section 302 (4) of the Soldiers’ and 
Sailors’ Civil Relief Act of 1940, as amended (56 Stat. 772, 50 U. S. C. War App, 
532 (4)), is amended to read as follows: 

“Any person who shall knowingly make or cause to be made any sale, fore- 
closure, or seizure of property, defined as invalid by subsection (3) hereof, or 
attempts so to do, shall be guilty of a misdemeanor and shall be punished by 
imprisonment not to exceed one year or by fine not to exceed $1,000, or both.” 


1909 
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[No. 226] 
COMMITTEE ON VETERANS’ AFFAIRS, HlouSE or REPRESENTATIVES 


DePARTMENT OF JUSTICE, 
OFFICE oF THE Derury ATTORNEY GENERAL, 
Washington, D. C., December 5, 1951. 
The Speaker or THE House or RePrResenrvrives, 
Washington, D. C. 

My PDrar Mr. Speaker: The Department of Justice invites your attention to 
section 302 (4) of the Soldiers’ and Sailors’ Civil Relief Act of 1940, as amended 
(56 Stat. 772, 50 U.S. C. War App. 532 (4)), and requests your good offices 
toward effecting a most desirable amendment thereof. 

The section provides: 

“Any person who shall knowingly cause to be made any sale, foreclosure, or 
seizure of property, defined as invalid by subsection (8) hereof, or attempts so to 
do, shall be guilty of a misdemeanor and shatl be punished by imprisonment 
net to exceed 1 year or by fine not to exceed $1,000, or both.” 

In its present form the statute prohibits persons from causing certain acts 
to be done. It does not, however, prohibit persons from themselves doing such 
acts. Whereas section 2 (b) of title 18, United States Code, provides that 
“Whoever causes an act to be done, which if directly performed by him would 
be an offense against the United States, is also a principal and punishable as 
such” there is no provision for the reverse situation—making one who performs 
an act punishable as one who causes an act to be done. 

As a matter of fact, in a recent case brought under the above-quoted statute 
involving an unlawful seizure of an automobile from a person in military service, 
the court found the corporate defendant, a finance company, guilty, but on the 
ground that they could not be guilty of having, in the language of the statute, 
“caused to be made any* * * *— seizure,” the court acquitted the two indi- 
Viduals who had personally seized the vehicle. 

It would therefore appear appropriate to amend the statute to prohibit the 
making of sales, foreclosures, or seizures of property defined as invalid by 
subsection 3 of section 302 of the Soldiers’ and Sailors’ Civil Relief Act of 1940, 
as amended. 

There is attached for your consideration a draft of a measure which would 
effectuate the foregoing recommendation. 

The Director of the Bureau of the Budget has advised that there is no objection 
to the submission of this recommendation. 

Sincerely, 
A. Devirr VANECH, 
Deputy Attorney General, 
A BILL 


Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, That section 302 (4) of the Soldiers’ and 
Sailors’ Civil Relief Act of 1940, as amended (56 Stat. 772, 50 U.S. C. War App. 
532 (4)), is amended to read as follows: 

“Any person who shall knowingly make or cause to be made any sale, fore- 
closure, or seizure of property, defined as invalid by subsection (3) hereof, or 
attempts so to do, shall be guilty of a misdemeanor and shall be punished by 
imprisonment not to exceed one year or by fine not to exceed $1,000, or both.” 





(No. 223] 
COMMITYEE ON VETERANS’ AFFAIRS, House or REPRESENTATIVES 
VETERANS’ ADMINISTRATION, 


OFFICE OF THE ADMINISTRATOR OF VETERANS’ AFPATRS, 
Washington 25, D. C., January 16, 1982. 


Hon. Joun FE. RANKIN, 
Chairman, Committee on Veterans’ Affairs, 
House of Representatives, Washington 25, D.C. 
Dear Mr. RANKIN: This is in reply to your request for a report on FH. R. 5952, 
Fichty-second Congress, a bill to amend section 302 (4) of the Soldiers’ and 
Sailors’ Civil Relief Act of 1940, as amended, relating to penalties. 
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The purpose of the bill is to amend section 302 (4) of the Soldiers’ and Sailors’ 
Civil Relief Act of 1940, as amended, which makes it a penal offense to “cause 
to be made” any sale, foreclosure, or seizure of property which is defined as 
invalid by section 302 (3) during the period of the serviceman’s military service 
or within 3 months thereafter. The proposed amendment would make such penal 
provisions applicable to persons who themselves perform any of the acts declared 
by the statute to be invalid as well as to those who “cause” such acts. 

This bill embodies a proposal of the Department of Justice. The letter of sub- 
mission by the Deputy Attorney General to the Speaker of the House of Repre- 
sentatives, dated December 5, 1951 (Committee Print No. 226), points out the 
technical omission in the existing provisions of this law and refers to a recent case 
in which the court found guilty the corperate defendant, a finance company, 
which apparently had instigated through others the seizure of an automobile from 
a person in military service, but acquitted the individuals who had personally 
seized the vehicle on the ground that they were not guilty under the restricted 
language of the statute covering only those who “cause to be made” the seizure 
or other actions defined as invalid by the preceding provisions of the same sec- 
tion of the statute. 

It is apparent that this proposal would have the desirable effect of further 
safeguarding the interests of servicemen in reference to sales, foreclosures, or 
seizures of property in those situations in which they are already declared 
by the statute to be invalid. 

The Veterans’ Administration accordingly has no objection to the submission 
of this proposal. 

It is neted from the mentioned letter of the Department of Justice that the 
Bureau of the Budget advised that Department that there was no objection to the 
submission of its recommendation. 

Sincerely yours, 
O. W. CLARK, 
ay puty {dministrator 
(For and in the absence of the Administrator). 





[S. 2290, S2d Cong., 2d sess.] 


AN ACT To amend section 302 (4) of the Soldiers’ and Sailors’ Civil Relief Act of 1940, 
as amended, relating to penalties 


Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, That section 302 (4) of the Soldiers’ and 
Sailors’ Civil Relief Act of 1940, as amended (56 Stat. 772, 50 UL S.C. War App. 
H82 (4)), is amended to read as follows: 

“Any person who shall knowingly make or cause to be made any sale, fore- 
closure, or seizure of property, defined as invalid by subsection (3) hereof, or at- 
tempts so to do, shall be guilty of a misdemeanor and shall be punished by im- 
prisonment net to exceed one vear or by a fine net to exceed $1,000, or both.” 

Passed the Senate March 24, 1952. 

Attest: 

Lrsur L. Brerie, Secretary. 
oon daieeaiaeaatattaematee 


{Houve Committee Print No. 292, Sist Cong , 2d sess. ] 


Soiprers’ ANp Satrors’ Crvin Renier Act or 1940, as AMEeNpDeED—Purntte Law 861 
SEVENTY-SIXTH CONGRESS, AS AMENDED 


ARTICLE 1.—--GENFRAL PROVISIONS 


Sec. 100 (50 Appendir U.S.C. 510). In order to provide for, strengthen, and 
expedite the national defense ynder the emtrgent conditions which are threaten- 
ing the peace and security of the United States and to enable the United States 
the more successfully to fulfill the requirements of the national defense, provi- 
sion is hereby made to suspend enforcement of civil liabilities, in certain cases, 
of persons in the military service of the United States in order to enable such 
persons to devote their entire energy to the defense needs of the Nation, and 
to this end the following provisions are mad for the temporary suspension of 
legal proceedings and transactions which may prejudice the civil rights of per- 
sons in such service during the period herein specified over which this Act 
remains in force. 
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Sec. 10OL (50 Appendia U.S. C. 511). (1) The term “persons in military 
service” and the term “persons in the military service of the United States”, 
as used in this Act. shall include the following persons and no others: All mem- 
bers of the Army of the United States, the United States Navy, the Marine Corps, 
the Coast Guard, and all officers of the Public Health Service detailed by proper 
authority for duty either with the Army or the Navy. The term “military 
service”, as used in this Act, shall signify Federal service on active duty with 
any branch of service heretofore referred to or mentioned as well as training 
or education under the supervision of the United States preliminary to indue- 
tion inte the military service, The terms “active service” or “active duty” shall 
include the period during which a person in military service is absent from 
duty on account of sickness, wounds, leave, or other lawful cause. 

(2) The term “period of military service’, as used in this Act, shall include 
the time between the following dates: For persons in active service at the date 
of the approval of this Act it shall begin with the date of approval of this Act; 
for persons entering active service after the date of this Act, with the date of 
entering active service. It shall terminate with the date of discharge from 
active service or death while in active service, but in no case later than the date 
when this Act ceases to be in force. 

(3) The term “person”, when used in this Act with reference to the holder of 
any right alleged to exist against a person in military service or against a per- 
son secondarily liable under such right, shall include individuals, partnerships, 
corporations, and any other forms of business association, 

(4) The term ‘court’, as used in this Aet, shall include any court of competent 
jurisdiction of the United States or of any State, whether or not a court of 
record, 

Sree, 102 (50 Appendix U.S. €. 512). (1) The provisions of this Act shall 
apply to the United States, the several States and Territories, the District of 
Columbia, and all territory subject to the jurisdiction of the United States, 
including the Philippine Islands while under the sovereignty of the United 
States, and to proceedings commenced in any court therein, and shall be en- 
forced through the usual forms of procedure obtaining in such courts or under 
such regulations as may be by them prescribed. 

(2) When under this Act any application is required to he made to a court in 
Which ne proceeding has already been commenced with respect to the matter, 
such application may be made to any court. 

Sree. 108 (50 Appendia U.S. C. 513). (1) Whenever pursuant to any of the 
provisions of this Act the enforcement of any obligation or liability, the prose- 
cution of any suit or proceeding, the entry or enforcement of any order, writ, 
judgement, or decree, or the performance of any other act, may be stayed, post- 
poned, or suspended, such stay, postponement, or suspension may, in the dis- 
eretion of the court, likewise be granted to sureties, guarantors, endorsers, 
accommodation makers, and others, whether primarily or secondarily subject 
to the obligation or liability, the performance or enforcement of which is stayed, 
postponed, or suspended. 

(2) When a judgement or decree is vacated or set aside in whole or in part, 
as provided in this Act [said sections], the same may, in the discretion of the 
court, likewise be set aside and vacated as to any surety, guarantor, endorser, 
accommodation maker, or other person whether primarily or secondarily liable 
upon the contract or liability for the enforcement of which the judgment or 
decree was entered. 

(2) Whenever, by reason of the military service of a principal upon a criminal 
bail bond the sureties upon such bond are prevented from enforcing the attend- 
ance of their principal and performing their obligation the court shall nef en- 
force the provisions of such bond during the military service of the principal 
thereon and may in accordance with principles of equity and justice either 
during or after such service discharge such sureties and exonerate the bail. 

(4) Nothing contained in this Act shall prevent a waiver in writing of the 
benefits afforded by subsections (1) and (2) of this section by any surety, 
euarantoer, endorser, accommodation maker, or other person whether primarily 
or secondarily liable upon the obligation or liability, except that after the date 
of enactment of the Soldiers’ and Sailors’ Civil Relief Act Amendments of 1942 
no such waiver shall be valid unless it is executed as an instrument separate 
from the obligation or liability in respect of which it applies, and no such waiver 
shall be valid after the beginning of the period of military service if executed 
by an individual who subsequent to the execution of such waiver becomes a 
person in military service, or if executed by a dependent of such individual, 
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unless executed by such individual or dependent during the period specitied in 
section 106. 

Sec. 104 (50 Appendis U.S. C. 514). Persons who serve with the forces of 
uny nation with which the United States may be allied in the prosecution of 
any war in which the United States engages while this Act remains in force 
and who immediately prior to such service were citizens of the United States 
shall, except in those cases provided for in section 512, be entitled to the relief 
and benefits afforded by this Act if such service is similar to military service as 
defined in this Act, unless they are dishonorably discharged therefrom, or it 
appears that they do not intend to resume United States citizenship. 

See.105 (50 Appendie U.S. C. 515). The Secretary of the Army and the 
Secretary of the Navy shall make provision, in such manner as each may deem 
appropriate for his respective Departinent, to insure the giving of notice of 
the benefits accorded by this Act to persons in and to persons entering military 
service. The Director of Selective Service shall cooperate with the Secretary 
of the Army and the Secretary of the Navy in carrying out the provisions of 
this section. 

Sec. 1060 (590 tppendir U.S. ©. 516). Any person who has been ordered to 
report for induction onder the Selective Training and Service Act of 1940, as 
nivended, shall be eutitied to the relief and benefits accorded persons in military 
service under articles Ll, TL, and PE of this Act during the period beginning on 
the date of reeeipt of such order and ending on the date upon which such person 
reports for induction: and any member of the Enlisted Reserve Corps who is 
erd red to report for military service shall be entitled to such relief and benefits 
during the p rod beginning on the date of receipt of such order and ending 
on the date upon which he reports for such service, 

see. 107 (50 Appondia U.S. CC. 517). Nothing contained in this Act shall 
prevent 
(a) the mod fication, termination, or cancellation of any contract, lease, 
or bailment or any obligation secured by mortgage, trust deed, lien, or other 
security in the nature of a mortgage, or 

(hb) the repossession, retention, foreclosure, sale, forfeiture, or taking 
possession of property which is security for any cbligation or which has 
heen purchased or received under a contract, lease, or bailment, pursuant 
toa Written agreement of the parties thereto Cinceluding the person in mili- 
tary serviee concerned, or the person to whom section 106 is applicable, 
Whether or not such persen is a party to the obligation) or their assignees, 
executed during or after the period of military service of the person con- 
corned or during the period specified in section 106. 


ARTICLE IL.--GENERAL RELIEF 


Sec. 200 (900 Appondia U.S.C. 620). (1) In any action or proceeding com- 
menced in auy court, if there shall be a default of any appearance by the de- 
fendunt, the plaintill, before entering judgment shall dile in the court an affidavit 
setiing forth facts slewing that the defendant is not in military serviee. If 
nnable to file such affidavit plaintiff shall in lien thereof file an affidavit setting 
forth either that the defendant is in the military service or that plaintiff is not 
alle to determine whether or not defendant is in such service. Tf an affidavit 
is not filed show that the defendant is not in the military service, no judg- 
meut shall be entered without first securing an order of court directing such 
entry, and no such order shall be made if the defendant is in such service until 
after the court shall have appointed an attorney to represent defendant and 
pretect his interest, and the court shall on application make such appointment. 
Uniess it appears that the defendant is net in such service the court may require, 
as a condition before judzment is entered, that the plaintiff file a bond approved 
by the court conditioned to indemnify the defendant, if in military service, against 
any loss or damage that he may suffer by reason cf any judgment should the 
judgment be thereafter set aside in whole or in part. And the court may taake 
such other and further order or enter such judgment as in its opinion may be 
necessary to protect the rights of the defendant under this Act. 

(2) Any persons who shall make or vse an affidavit required under this 
section, Know it to be false, shall be guilty of a misdemeanor and shall be 
punishable by imprisenment not to «exceed one year or by fine not tea exceed 
$1,000, or both. 

(3) Inany action or preceeding in which a person in military services is a party 
if such party dees not personally appear therein or is not represented by an an 
thorized attorney, the court may appoint an attorney to represent hime; and in 


WoS4o-—H2 y- 
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such case a like bond may be required and an order made to protect the rights 
of such person. But no attorney appointed under this Act to protect a person 
in military service shall have pewer to waive any right of the person for whom 
he is appointed or bind him by his acts. 

(4) If any judgment shall be rendered in any action or proceeding governed 
by this section against any person in military service during the period of such 
service or within thirty days thereafter, and it appears that such person was 
prejudiced by reason of his military service in making his defense thereto, such 
judement may, upen application, made by such person or his legal representative, 
net Liter than ninety days after the termination of such service, be opened by 
the court rendering the same and such defendant or his legal representative 
let in te defend; provided it is made to appear that the de’endant has a merite 
rious or legal defense to the action or seme part thereef. Vacating, setting 
aside, or rever ing any judgment because of any of the provisions of this Act 
shall not impair any right or tithe acquired by any bona fide purchaser for valne 
under such judginent. 

See. 201 (50 Appendic US. ©. 521). At any stage thereof any action or pro- 
ceeding in any court in whieh a person in military service is involved, either as 
plaintil? or defendant, during the period of such service or within sixty days 
thereafter may, in the discretion of the court in which it is pending, on its own 
motion, and shall, on application to it by such versen or os mie person en his 
behalf, be stayed as provided in this Act unless, in the opinion of the court, the 
ability of plaintif® to presecute the action or the defendant te conduct his 
defense is net materiaily effected by reason of his military service. 

See, 202 650 Appendie U.S. ©. 522). When an action for compliance with the 
terms of any contraet is stayed pursuant te this Act neo fine or penalty shall ac 
erne by reason of failure to comply with the terms of such contract during the 
period of such stay, and in any case where a person fails te perform any obliga 
tion and a fine or penalty for such nonperformance is incurred a court may, on 
such terms as may be just, relieve against the enforcement of such ‘ine or penalty 
if it shall appear that the person whe would suffer by such fine or penalty was in 

‘military service when the penalty was incurred and that by reasen of such 

rviee the ability of sueh person to pay or perform was thereby materially im 
} tired 

Sec 205 (50 Appendir UL S.C, 
in any court ageinst a person in military service. be sore or during the period of 
such service. er within sixty days thereafter, the court may, in its discretion, 
on its own motion. er on application te it by such person or seme person on his 


720). Tn any action or proceeding conmenced 


behalf shall, unless in the opinion of the court the ability of the defendant to 
comp itu the ju@ggment or order entered or sought is not materially affected 

hy reason of bis militery services , 
» Stuy the execution of any judgment or order entered against such 

person, as provided in this Aet: and 
(by Vaecote or stay anv attachment or garnishment of nroperty, money, 
or debts in the hands of anether, whether before or after judement as pro 
idea in this Aet 

See. 204 650 Venendia POS. €.525). Any stay of any action, procecding attach 


ment, or execution, ordered by any court under the provisions of this Act may, 


except as otherwise provided, be ardered for the period of military service and 
three months thereafter or anv port of such period, and subject to such terms as 
may be just, whether as te payment in instullments of such amounts and at such 
times as the court may fix or otherwise. Where the nerson in military service 
is a codefendant with others the plaintil? may nevertheless by leave of court 
proceed against the others, 

Sree. 205 650 Appendie U.S.C. 325). The period of military service shall net 
be ineloded in computing any period now or hereafter to be limited by any law, 
resnlation, or order for the bringing of any action or proceeding in any court, 
beard, bureau. commission, department, or other agency of government by or 
eainst any person in military service or hy or against his heirs, executors, admin 
istrators, or assigns, whether such canse of action or the right or privilege to 
institute sueh action or preceeding shall have accrued prior te er during the 
period ef sneh sorviee, nor shall any part of such period which occurs after the 
date cf ennetment of the Soldiers’ and Sailors’ Civil Relief Act Amendments of 
IM? e inelnded in computing any period now or hereafter previded by any law 
for the redemntion of real property sold or forfeited te enforce any obligation, 
tax, or assessment, 
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Sec. 206 (50 Appendias U.S. C. 526). No obligation or liability bearing interest 
at a rate in excess of 6 per centum per annum incurred by a person in military 
service prior to his entry into such service shall, during any part of the period of 
military service which occurs after the date of enactment of the Soldiers’ and 
Sailors’ Civil Relief Act Amendments of 1942, bear interest at a rate in excess of 
6 per centum per annum unless, in the opinion of the court, upon application 
thereto by the obligee, the ability of such person in military service to pay interest 
upen such obligation or liability at a rate in excess of 6 per centum per annum 
is not materially affected by reason of such service, in which case the court may 
make such order as in its opinion may be just. As used in this section the term 
“interest” includes service charges, renewal charges, fees, or any other charges 
(except bona fide insurance) in respect of such obligation or liability. 

Sec. 207 (50 Appendia U.S. C. 527). Section 205 of this Act shall not apply 
with respect to any period of limitation prescribed by or under the internal 
revenue laws of the United States, 


ARTICLE UL—RENT, INSTALLMENT CONTRACTS, MORTGAGES, LIENS, ASSIGN MENTS, 
r LEASES 


Sree. 300 (50 Appendi# US. 6.530). (1) No eviction or distress shall be made 
during the period of military service in respect of any premises for which the 
agreed rent does not exceed SSO per month, occupied chiefly for dwelling purposes 
by the wife, children, or other dependents of a person in military service, except 
upon leave of court granted upon application therefor or granted in an action 
or proceeding affecting the right of possession. 

(2) On any such application or in any such action the court may, in its discre- 
tion, on its own motion, and shall, on application, unless in the opinion of the 
court the ability of the tenant to pay the agreed rent is not materially affected by 
reason of such military service, stay the proceedings for not longer than three 
months, as provided in this Act, or it may make such other order as may be just. 
Where such stay is granted or other order is made by the court, the owner of 
the premises shall be entitled, upon application therefor, to relief in respect of 
such premises similar to that granted persons in military service in sections 301, 
302, and 500 of this Act to such extent and for such period as may appear to the 
court to be just. 

(3) Any person who shall knowingly take part in any eviction or distress 
otherwise than as provided in subsection (1) hereof, or attempts se to do, 
shall be guilty of a misdemeanor, and shall be punishable by imprisonment not 
to exceed one year or by tine not to exceed $1,000, or both. 

(4) The Secretary of the Army, the Secretary of the Navy, or the Secretars 
of the Treasury with respect to the Coast Guard, as the case may be, is hereby 
empowered, subject to such regulations as he may preseribe, to order an allot- 
ment of the pay of a person in military service in reasonable proportion to 
discharge the rent of premises occupied for dwelling purposes by the wife, 
children, or other dependents of such person, 

Seco. BOL 650 Appendia U.S. C2. 331). (1) No person who has received, or 
whose assigner has received, under a contract for the purchase of real or 
personal property, or of lease or bailment with a view to purchase of such prop- 
erty, a deposit or installment of the purchase price, or a deposit or installment 
under the contract. lease, or bailment, from a person or from the assignor of a 
person who, after the date of payment of such deposit or ipstallment, has entered 
military service, shall exercise any right or option under such contract to rescind 
or terminate the contract or resume possession of the property for nonpayment 
of any installment thereunder due or for any other breach of the terms thereof 
occurring prior to or during the period of such military service, except by action 
in a court of competent jurisdiction. 

(2) Any person whe shall knowingly resume possession of property which 
is the subject of this section otherwise than as provided in subsection (1) of 
this seetion or in section 107, or attempts so to do, shall be guilty of a misde- 
meanor and shall be punished by imprisonment not to exceed one year or by 
fine not to exceed $1,000, or both. 

(3) Upon the hearing of such action the court may order the repayment of 
prior installments or deposits or any part thereof, as a condition of terminating 
the contract and resuming possession of the property, or may, in its discretion, 
on its own metion, and shall, on application to it by such person in military 
service or some person on his behalf, order a stay of proceedings as provided in 
this Act unless, in the opinion of the court, the ability of the defendant to comply 
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with the terms of the contract is not materially affected by reason of such 
service; or it may make such other disposition of the case as may be equitable 
to conserve the interests of all parties. 

Sec. 302 (50 Appendir UL S.C. 582). (1) The provisions of this section shall 
apply only to obligations secured by mortgage, trust deed, or other security 
in the nature of a mortgage upon real or personal property owned by a person 
in military service at the commencement of the period of the military servics 
and still so owned by him which obligations originated prior to such person's 
period of military service. 

(2) In any proceeding commenced in any court during the period of military 
service to enforce such obligation arising out of nonpayment of any sum there- 
under due or out of any other breach of the terms thereof occurring prior to or 
during the period of such service the court may, after hearing, in its discretion, 
on its own motion, and shall, on application to it by such person in military 
service or seme person on his behalf, unless in the opinion of the court the 
ability of the defendant to comply with the terms of the obligation is not 
materially affeeted by reason of his military service ‘ 

(a) stay the proceedings as provided in this Act: or 

(b) make such other disposition of the case as may be equitable to con- 

serve the interests of all parties. 

(3) No sale, foreclosure, ov seizure of property for nonpayment of any sunr 
due under any such obligation, or for any other breach of the terms thereof, 
whether under a power of sale, under a judgment entered upon warrant of at- 
torney to confess judgment contained therein, or otherwise, shall be valid if 
made after the date of enactment of the Soldiers’ and Sailors’ Civil Relief Act 
Amendments of 1242 and during the period of military service or within three 
months thereafter, except pursuant to an agreement as provided in seetion 107, 
unless upon an order previously granted by the court and a return thereto made 
and approved by the court. 

(4) Any persen who shall knowingly cause to be made any sale, foreclosure, 
or seizure of property, defined as invalid by subsection (3) hereof, or attempts 
so to do, shall be guilty of a misdemeanor and shall be punished by imprisonment 
het to exceed one year or by One not to exceed $1,000, or both. 

See. 308 (50 Appendie U.S. C. 333). Where a proceeding to foreclose a 
mortgage upon or to resume possession of personal property, or to rescind or 
terminate a contract for the purchase thereof, has been stayed as provided in 
this Act, the court may, unless in its opinion an undue hardship would result te 
the dependents of the-person in military service, appoint three disinterested 
parties to appraise the property and, based upon the report of the appraisers, 
order such sum, if any, as may be just, paid to the person in military service 
or his dependent, as the case may be, as a condition of foreclosing the mortgage, 
resuming possession of the property, or rescinding or terminating the contract. 

See. 504 (50 Appendia U.S.C. 584). (1) The provisions of this section shall 
apply to any lea-e covering premises occupied for dwelling, professional, busi- 
ness, agriculture!, or similar purposes in any case in which (a) such lease 
was executed by or on the behalf of a person who, after the execution of such 
lease, entered military service, and (b) the premises so leased have been occupied 
for such purposes, or for a combination of such purposes, by such person or by 
him and his dependents, 

(2) Any such lease may be terminated by notice in writing delivered to the 
lessor (or his grantee) or to the lesser’s cor his grantee’s) agent by the lessee 
at any time following the date of the beginning of his period of military service. 
Delivery of such notice may be accomplished by placing it in an envelope properly 
stamped and duly addressed to the lessor (or his grantee) or to the lessor’s 
for his grantee’s) agent and depositing the netice in the United States mails. 
Termination of any such lease providing for monthly payment of rent. shall 
not be effective until thirty days after the first date on which the next rental 
payment is due and payable subsequent to the date when such notice is delivered 
or mailed. In the case of all other leases, termrination shall be affeeted on the last 
day of the month following the month in which such notice is delivered or mailed 
and in such case any unpaid rental for a period preceding termination shall be 
proratably computed and any rental paid in advance for period succee ling termi- 
ration shall be refunded by the lessor Cor his assignee). ~ Upon application by 
the lessor to the appropriate court prior to the termination period provided 
for in the notice, any relief granted in this subsection shall be subject to such 
modifications or restrictions as in the opinion of the court justice and equity 
may in the circumstances require, 
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(3) Any person who shall knowingly seize, hold, or detain the personal effects, 
clothing, furniture, or other property of any person who has lawfully terminated 
a lease covered by this section, or in any manner interfere with the removal of 
such property from the premises covered by such lease, for the purpose of sub- 
jecting or attempting to subject any of such property to a claim for rent accurring 
subsequent to the date of termination of such lease, or attempts so to do, shall be 
guilty of a misdemeanor and shall be punished by imprisonment, not to exceed 
one Vear or by fine not to exceed $1,000, or both. 

Sec. 305. (50 Appendia U.S.C. 585). (1) Where any life insurance policy on 
the life of a person in military service has been assigned prior to such person's 
period of military service to secure the payment of any obligation of such person, 
ho assignee of such policy (except the insurer in connection with a policy loan) 
shall, during the period of military service of the insured or within one year 
thereafter, except upon the consent in writing of the insured made during such 
period or when the premiums thereon are due and unpaid or upon the death of 
the insured, exercise any right or option by virtue of such assignment unless upon 
leave of court granted upon an application made therefor by such assignee. 
The court may thereupon refuse to grant such leave unless in the opinion of the 
court the ability of the obligor to comply with the terms of the obligation is 
not materially affected by reason of his military service. For the purpose of this 
subsection premiums which are guaranteed under the provisions of article IV of 
this Act shall not be deemed to be due and unpaid. 

(2) No person shall exercise any right to foreclose or enforce any lien for 
storage of household goods, furniture, or personal effects of a person in military 
service during such person's period of military service and for three months there- 
after except upon an order previously granted hy a court upon application there- 
for and a return thereto made and approved by the court. In such proceeding 
the court may, after hearing, in its discretion, on its own metion, and shall, on 
application to it by such person in military service or some persen on his behalf, 
unless in the opinion of the court the ability of the defendant to pay the storage 
charges due is not materially affected by reason of his military service 

(a) stay the proceedings as provided in this Aet: or 
(b) make such other disposition of the case as may be equ'table to conserve 
the interest of all parties. 
The enactment of the provisions of this subsection shall not be construed in any 
Way as affecting or as limiting the scope of section 202 of this Act. 

(3) Any person whe shall knowingly take any action contrary to the provisions 
of this section, or attempts se to do, shall be guilty of a misdemeanor and shall 
be punished by imprisonment not to exceed one year or by fine not to exceed 
S100) or both. 

Sree. 306 (50 Appendia USC. 536). Dependents of a person in military service 
shall be entitled to the benefits accorded to persons in uillitary service under the 
provisions of this article upon application to a court therefor, unless in the 
opinion of the court the ability of such dependents to comply with the terms of 
the obligation, contract, lease, or bailment has not been materially impaired by 
reason oof the military service of the person upon whom the applicants are 
ale pendent. 

ARTICLE IV.—-INSURANCI 

SEC. 400 650 Appendie US. €. 550). As used in this article 

fa) The term “policy” shall include any contract of life insurance or poliey on 
a life, endowment, or term plan, ineluding any benefit in the nature of life 
insurance arising out of membership in any fraternal or beneficial association, 
Which does net provide for the payment of any sum less than the face valne there- 
of or for the payment of an additional amount as premiums if the insured engages 
in the military service of the United States as defined in section 101 of article I of 
this Act or which does net contain any limitation or restriction upon coverage re- 
lating to engagement in or pursuit of certain types of activities which a person 
might be required to engage in by virtue of his being in such military service, and 
(1) which is in force on a premium-paying basis at the time of application for 
bene ts hereunder, and (2) which was made and a premium paid thereon before 
the date of enactment of the Soldiers’ and Sailors’ Civil Relief Act Amendments 
of 142 or net less than thirty days before the date the insured entered into the 
military service. The provisions of this Act shall not le applicable to policies or 
contracts of life insurance issned under the War Risk Insurance Act. as amend- 
ed, the World War Veterans Act, as amended, or the National Service Life In- 
surance Act of 1940, as amended, 
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(b>) The term “premium” shall include the amount specified in the policy as 
the stipend to be paid by the insured at regular intervals during the period 
therein stated. 

(¢) The term “insured” shall include any person in the military service of the 
United States as defined in section 101, article I, of this Act, whose life is 
insured under and who is the owner and holder of and has an interest in a 
policy as above defined. 

(d) The term “insurer” shall include any firm, corporation, partnership, or 
wssociation chartered or authorized to engage in the insurance business and 
to issue a policy as above defined by the laws of a State of the United States 
or the United States, 

Sec, 401 (50 Appendia U.S. C. 541). The benefits and privileges of this article 
shall apply to any insured, when such insured, or a person designated by him, 
er, in case the insured is outside the continental United States (exeluding 
Alaska and the Panama Canal Zone), a beneficiary, shall make written applica- 
tion for protection under this article, unless the Administrator of Veterans’ 
Affairs in passing upon such application as provided in this article shall find that 
the policy is not entitled to protection hereunder, The Veterans’ Administration 
shall give notice to the military and naval authorities of the provisions of this 
article, and shall include in such notice an explanation of such provisions for 
the information of those desiring to make application for the benefits thereof. 
The original of such application shall be sent by the insured to the insurer, and 
2 copy thereof to the Veterans’ Administration, The total amount of insurance 
on the life of one insured under policies protected by the provisions of this 
article shall not exceed $10,000, Tf an insured makes application for protection 
of policies on his life totaling insurance in excess of $10,000, the Administrator 
is authorized to have the amount of insurance divided into two or more policies 
so that the protection of this article may be extended to include policies for a 
total amount of insurance not to exceed $10,000, and a policy which affords the 
best security to the Government shall be given preference. 

Sec. 402 (50 Appendia U.S. C. 542). Any writing signed by the insured and 
identifying the policy and the insurer, and agreeing that his rights under the 
policy are subject te and modified by the provisions of this article, shall be 
sufficient as an application for the benefits of this article, but the Veterans’ 
Administration may require the insured and insurer to execute such other forms 
as may be deemed advisable. Upon receipt of the application of the insured 
the insurer shall furnish sneh report to the Veterans’ Administration concerning 
the policy as shall be prescribed by regulations. The insured who has made 
application for protection under this article and the insurer shall be deemed to 
have agreed to such modification of the policy as may be required to give this 
article full force and effect with respect to such policy. 

Sree. 408 (50 Appendic U.S.C. 593). The Administrator of Veterans’ Affairs 
shall find whether the poliey is entitled te protection under this article and 
shall notify the insured and the insurer of such findings. Any poliey found by 
the Achuinistrater of Veterans’ Affairs to be entitled to protection under this 
article shall not, subsequent to date of application, and during the period of 
military service of the insured or during two vears after the expiration of such 
service, lapse or otherwise terminate or be forfeited for the nonpayment of a 
pretnivm becoming due and payable, or the nonpayment of any indebtedness or 
interest, 

Seo. 104 650 Appendie U.S.C. 554). No dividend or other monetary benefit 
under a policy shall be paid to an insured or used to purchase dividend addi- 
tions while a policy is protected by the provisions of this article except with 
the consent and approval of the Veterans’ Administration. If such consent is 
net procured, such dividends or benefits shall be added to the valne of the 
policy to be used as a credit when final settlement is made with the insurer. 
No cash valne, loan value, or withdrawal of dividend accumulation, or nnearned 
premium, or other value of similar character shall be available to the insured 
while the policy is protected under this article except upon approval by the 
Veterans’ Administration. The insured’s right to change a beneficiary desig- 
nation or select an optional settlement for a beneOciary shall not be affected 
by the provisions of this article. 

See, 405 (50 Appendir U8. C. 555). In the event of maturity of a policy 
as a death claim or otherwise before the expiration of the period of protection 
under the provisions of this article, the insurer in making settlement will deduet 
from the amonnt of insurance the premiums guaranteed under this article, 
together with interest thereon at the rate fixed in the policy for poliey loans. 


— 


—_— 
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If no rate of interest is specifically fixed in the policy, the rate shall be the 
rate fixed for policy loans in other policies issued by the insurer at the time 
the policy brought under the Act was issued. The amount deducted by reason 
of the protection afforded by this article shall be reported by the insurer to 
the Administrator of Veterans’ Affairs. 

See, 406 (50 Appendis UL S.C. 546). Payment of premiums and interest 
thereon at the rate specified in section 405 hereof becoming due on a policy 
while protected under the provisions of this article is guaranteed by the United 
States, and if the amount so guaranteed is not paid to the insurer prior to the 
expiration of the period of insurance protection under this article, the amount 
then due shall be treated by the insurer as a policy loan on such policy, but 
if at the expiration of said period the cash surrender value is less than the 
amount then due, the policy shall then cease and terminate and the United States 
shall pay the insurer the difference between such amweunt and the cash surrender 
value. The amount paid by the United States to an insurer on account of 
applications approved under the provisions of this article as amended, shall 
become a debt due to the United States by the insured on whose account paytient 
Was made and, netwithstanding any other Act, such amount may be collected 
either by deduction from any amount due said insured by the United States 
or as otherwire authorized by law. Any moneys received as repayinent of debts 
incurred under this article, as originally enacted and as amended, shall be 
credited to the appropriation for the payment of claims under this article. 

Sec. 407 (50 Appendia ES. C2 557). The Administrator of Veterans’ Affairs 
is hereby authorized and directed to provide by regulations for such rules of 
procedure and forms as he may deem advisable in carrying out the provisions 
of this article. The findings of fact and conclusions of law made by the Adimin- 
istrator of Veterans’ Affairs in administering the provisions of this article shall 
be final, and shall not be subject to review by any other official or agency of 
the Government. The Adininistrator of Veterans’ Affairs shall report annually 
to the Congress on the administration of this article. 

Sec. 40S (50 Appendia U.S. ©. 348). (1) The provisions of this article in 
force immediately prior to the enactment of the Soldiers’ and Sailers’ Civil 
Relief Act amendments of 142 Chereinafter in this section called “such pre- 
visions”) shall remain in full force and effect with respect to all valid applica- 
tions for protection executed prior to the date of enactment of the Soldiers’ 
and Sailors’ Civil Relief Act amendments of 1942 and all policies to which such 
applications pertain shall continue to be entitled to the protection granted 
thereby, 

(2) Any insurer under a poliey accepted under such provisions shall, subject 
to the approval of the Administrater of Veterans’ Affairs and upon complete 
surrender by it to the United States, within ninety days after the date of enact- 
ment of the Soldiers’ and Sailors’ Civil Relief Act amendiments of 1942, of all 
certificates issued in accordance with such provisions together with all right to 
payment thereunder, be entitled to the guarantee of unpaid premiums and interest 
thereon and the mode of settlement for such policies as provided by this article, 
as amended. The privileges and benefits granted by the foregoing sentence shall 
be in lien of the method of settlement, and the requirement for accounts and 
reports prescribed by such provisions. In the event any such insurer fails to 
surrender within the said ninety days all such certificates and rights to pay- 
ment, the accounts, reports, and settlements required to be made by such insurer 
under sneh provisions shall continue to be made as required and shall be 
governed by such provisions, 


ARTICLE V, TANES AND PUBLIC LANDS 


See. 500 (50 Appendie US. €. 560). (1) The provisions of this section shall 
apply when any taxes or assessments, whether general or special (other than 
taxes on income), whether falling due prior to or during the period of military 
service, im respect of personal property, money, or credits, or real property 
owned and oeenpied for dwelling, professional, business, or agricultural pur- 
poses by a person in military service, or his dependents at the commencement of 
his period of military service and still so occupied by his dependents or employees 
are not paid. 

(2) No sale of such property shall he made to enforce the collection of sneh 
taN or vssessment, or any proceeding or action for such purpose commenced, 
except upon leave of court granted upon application made therefor by the coal- 
lector of taxes or other officer whose duty it is to enforce the collection of taxes 
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or assessments. The court thereupon, unless in its opinion the ability of the 
person in tilitary service to pay such taxes or assessments is not materially 
affected by reason of such service, may stay such proceedings or such sale, as 
provided in this Act, for a period extending not more than six months after the 
termination of the period of military service of such person, 

(3) When by law such property may be sold or forfeited to enforce the col- 
lection of such tax or assessment, such person in military service shall have 
the richt to redeem or commence an action to redeem such property, at any time 
net Liter than six months after the termination of such service, but in no case 
later than six months after the date when this Act ceases to be in force: but this 
shall no be taken to shorten any period, now or hereafter provided by the liws 
of aioy Stroe or iecrito.y for sich redomptien, 

(4) Whenever any tax or assessment shall not be paid when due such tax or 
dssessment due and unpaid shall bear interest until paid at the rate of 6 per 
centum per annum, and no other penalty or interest shall be incurred by reason 
of such nonpayment. Any lien for such unpaid taxes or assessment shall also 
include such interest thereon, bd 

Sree. SOL (50 Appendia TS. C. 561), (1) No right to any lands owned or con- 
trolled by the United States initiated or acquired under any laws of the United 
States, including the mining and mineral leasing laws, by any person prior to en- 
tering military service shall during the period of such service be forfeited or 
prejudiced by reason of his absence from the Lind or his failure to perform any 
work or make any improvements thereon or his failure to do any other act re- 
quired by or under such laws. 

(2) If a permittee or licensee under the Act of June 28, 1984 (48 Stat. 1269), 
enters military service, he may elect te suspend his permit or license for the 
period of his military service and six monihs thereafter, and the Secretary of 
the Interior by regulations shall provide for such suspension of permits and 
licenses and for the remission, reduction, or refund of grazing fees during such 
SUSPension, 

(3) This section shall not be construed to control specitic requirements con- 
tained in this article 

Sree, 502 (50 Appendie UL S.C. 562). Tf any person whose application for 
an homestead entry has been allowed or who has made application for homestead 
entry which may thereafter be allowed, after such entry or application enters 
military service, or if any person Who has a valid settlement claim enters military 
service, the Department of the Interior shall construe his military service to be 
equivalent to residence and cultivation upon the tract entered or settled upon 
for the period of such service. From the effective date of this Act no contest 
shall be initiated on the ground of abandonment and ne allegation of abandon- 
ment shal! be sustained against any such person, unless it shall be alleged in the 
preliminary athdavit or affidavits of contest and proved at the hearing in cases 
initinted subsequent to the effective date of this Act that the alleged absence 
from the Lund was not due to such military service. Tf such person is discharged 
on secomnt of wounds received or disability Incurred in the line of duty, the term 
of bis entistment and any period of hospitalization due to such wounds or dis- 
nbilitw shall be dedneted from the required length of residence, without reference 
to the time of actnal serviee. No patent shall issue te any sue person whe has 
net resided byoeomh, tnt proved, and cultivated his lhomestend for a period of at 
least one veur 

See. 508 (50 Appendier US. €. 362). (1) Tf any person whose application 
for a homestead entry has been allowed or who has made application for home 
stend entry which may thereafter be allowed or who has a valid settlement 
chiim dies while in military service or as a result of such service, his widow, 
if unmarried, or in the ense of her death or marriage, his minor children, or 
his or their lecal representatives, may preceed forthwith to make final proof 
upon sheh entry or upon an application which is allowed after the applicant's 
death, or upon a homestead application thereafter allowed based on ao valid 
settlement claim, and shall be entitled to receive a patent for such land. The 
death of such person while in military service or as a result of such service shall 
he constrned to be equivalent to a performance of all requirements as to resi- 
dence pnd cultivation upon such homestead or claim, netwithstanding the pro- 
visions of section S02 of this Act 

(2) If such person is honorably discharged and because of physical ineapaci- 
ties due to such service is unable to return te the land, he may make final proof 
without further residence, improvement, or cultivation, at such time and place 
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as the Secretary of the Interior may authorize, and receive a patent to the land 
entered, 

(3) The Act of July 28, 1917 (40 Stat. 248), is repealed. 

See. 504 (50 Appendio U.S.C. 564). (1) No desert-land entry made or held 
under the desert-land Lows prior to the entrance of the entryman or his suc- 
cessor in interest into military service shall be subject to contest or cancella- 
tion for failure to make or expend the sum of Sl per acre per vear in improve- 
ments upon the claim or to effect the reclamation of the claim during the period 
the entryman or his successor in interest is engaged in military service or dur- 
ing a period of six months thereafter or during any period of hospitalization 
because of wounds or disability incurred in the line of duty. ‘The time within 
which such entryman or claimant is required to make such expenditures and 
effect reclamation of the land shall be exclusive of his period of service and the 
six-months’ period and any such period of hospitalization. 

(2) if such entryman or claimant is honorably discharged and because of 
physical inceapacities due to such service is unable to accomplish reclamation of, 
and payment for, the land, he may make proof without further reclamation or 
payments under such rules as the Secretary of the Interior may prescribe and 
receive patent for the land entered or claimed. 

(3) Tn erder to obtain the benefits of this section, such entryman or claim- 
ant shall, within six months after the effective date of this Act or within six 
inenths after his entrance into military service, file or cause to be filed in the 
land office of the district in which his claim is situated a notice that he has 
entered military service and that he desires to hold the desert claim under this 
section. 

Sne. 505 (00 Appendie UL S.C. 565). (1) The previsions of section 2324 of 
the Revised Statutes of the United States, which require that on each mining 
claim located after May 10, IS72, and until patent has been issued therefor not 
less than SOO worth of Libor shall be performed or improvements made during 
each year, shall net apply during the period of his service, or until six months 
after the termination of such service, or during any period of hospitalization 
because of wounds or disability incurred in line of duty, to elaims or interests 
in claims which are owned by a person in military serviee and which have been 
regularly located and recorded. No mining claim or any interest in a claim 
Which is owned by such a person and which has been regularly loenuted and 
recorded shall be subject to forfeiture by nonperformance of the annual assess 
ments during the period of such military service, or until six months after the 
termination of such service or of such hospitalization. 

(2) In order to obtain the Lenetits of this seetion, the claimant of any mining 
location shall, before the expiration of the assessment year during which he 
enters military service, file or canse to be filed in the office where the location 
notice or certificate is recorded a notice that he has entered such service and 
that he desires to hold his mining claim under this seetion. 

See. 50 650 trpendirn UL S.C. 566). (1) Any person holding a permit or 
lease on the public domain under the Federal mineral leasing laws whe enters 
military service tay, at his election, suspend all operations under his permit or 
lease for a period of time equivalent to the period of his military service and six 
months thereafter. The term of the permit or lease shall net run during such 
period of suspension nor shall any rentals or royalties be charged against the 
permit or lease during the period of suspension, 

tl) In order to obtain the henett of this section, such permittee or lessee 
shall, within six months after the effective date of this Act, or six months after 
his entrance into military service, notify the Burean of Land Management by 
registered mail of his entrance into such service and of bis desire to avail him- 
self of the benefits of this section. 

(2) This section shall net be construed to supersede the terms of any contract 
for operation of a permit or lease, 

Seco. 507 (90 Appendia U.S.C. 567). Nothing in this article shall be constrned 
to limit or affeet the right of a person in military service to take any action 
during his period of service which may be authorized by law or the reculutions 
of the Department of the Interior for the perfection, defense, or further assertion 
of rights initiated or acquired prior to the date of entering military service, 
It shall be lawful for any persen while in such service to make any atlidavit 
or submit any proof which may be required by law or the practice or regulations 
of the Bureau of Land Management in connection with the entry. perfection, 
defense, or further assertion of any rights initiated or acquired prior to entering 
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such service, before the oflicer in immediate command and holding a commission 
in the branch of the service in which the person is engaged. Such affidavits 
shall be as binding in law and with like penalties as if taken before an officer 
designated by the Secretary of the Interior of a United States land office. The 
Secretary of the Interior may issue rules and regulations to effectuate the 
purposes of sectio ~ SOL te 512, inclusive. 

Sec. 50S (50 Appendix U.S. C. 568). The Secretary of the Interior is hereby 
authorized, in his discretion, to suspend as to persons in military service during 
the period while this Act remains in force and tor a period of six months there 
efter or during any period of hospitalization because of wounds or disability 
incurred in line of duty that provision of the Act known as the “Reclamation 
Act” requiring residence upon lands in private ownership or within the neighbor- 
hood for securing water for the irrigation of the same, and he is authorized to 
permit the use of available water thereon upon such terms and conditions as he 
nay deem proper. 

See. 509 (00 Appendia U.S. C. 669). The Secretary of the Interior shall issue 
through appropriate military and naval channels a notice for distribution by 
appropriate military and naval authorities to persons in the military service 
explaining the provisions of this article except as to sections 500, 518, and 514 
hereof and shall furnish forms to be distributed in like manner to those desiring 
to make application tor its benefits, except as to said sections. 

Sec. 510 (50 Appendix US. OC. 570). (1) During the pendeney of any war in 
which the United States may be engaged while this Act remains in force any 
homestead entryman shall be entitled to a leave of absence from his entry for 
the purpose of performing farm labor. The time actually spent in farm labor 
shall be counted as constructive residence, if within fifteen days after leaving 
his entry to engage in such labor the entryman files a notice of absence in the 
land office of the district in which his entry is situated, and if at the expiration 
ot the calendar year the entryman files in that office a written statement under 
oath and corroborated by two witnesses giving the date or dates when he left 
bis entry, the date or dates of his return, and the place Where and person for 
whom he was engaged in farm labor during such period or periods of absence. 

2) Nothing in this section shall excuse any homestead entryman from making 
improvements or performing the cultivation upon his entry required by law. 
The provisions of this section shall apply only to persons whose applications have 
been allowed or tiled prior to the effective date of this Act. 

Sec. O11 (50 Appendia U.S. C. 571). Any person under the age of twenty-one 
who serves in the military service while this Act remains in force shall be entitled 
to the same rights under the laws relating to lands owned or controlled by the 
United States, including the mining and mineral leasing laws, as those over 
twenty-one now possess under such laws. Any requirements as to establishment 
of residence within a limited time shall be suspended as to entry by such person 
until six months after his discharge from military service. Applications for entry 
may he verified before any officer in the United States or any foreign country 
authorized to administer oaths by the laws of the State or Territory in which 
the land may be situated. 

Sec. 512 (50 Appendie U.S.C. 572). Citizens of the United States who serve 
with the forces of any nation with which the United States may be allied in the 
prosecution of any war in which the United States engages while this Act remains 
in force shall be entitled to the relief and benetits afforded by sections 501 to 511, 
inclusive, if such service is similar to military service as defined in this Act, and 
if they are honorably discharged and resume United States citizenship or die in 
the service of the allied forces or as a result of such service. 

See. 513 (50 Appendie UL S.C. 573). The collection from any person in the 
military service of any tax on the income of such person, whether falling due 
prior to or during his period of military service, shall be deferred for a period 
extending not more than six months after the termination of his period of mili- 
tary service if such person's ability to pay such tax is materially impaired by 
reason of such service, No interest on any amount of tax, collection of which 
is deferred for any period under this section, and no penaliy for nonpayment of 
such amount during such peried, shall accrue fer such period of deferment by 
reason of such nonpayment. The running of any statute of limitations against 
the collection of such tax by distraint or otherwise shall be suspended for the 
period of military service of any individual the collection of whose tax is deferred 
under this section, and for an additional period of nine months beginning with the 
day following the period of military service. The provisions of this section shall 
not apply to the income tax on employees imposed by section 1400 of the Federal 
Insurance Contributiosn Act. 
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See. 514 (50 Appendir U.S.C. 574). (1) For the purposes of taxation in respect 
of any person, or of his personal property, income, or gross income, by any State, 
Territory, possession, or political subdivision of any of the foregoing, or by the 
District of Columbia, such person shall not be deemed to have lost a residence or 
domicile in any State, Territory, possession, or political subdivision of any of the 
foregoing, or in the Distriet of Columbia, solely by reason of being absent there 
from in compliance with military or naval orders, or to have acquired a residence 
or domicile in, or to have become resident in or a resident of, any other State, 
Territory, possession, or political subdivision of any of the foregoing, or the Dis 
trict of Columbia, while, and solely by reason of being, so absent. For the pur 
poses of tuXation in respect of the personal property, income, or gross income of 
any such person by any State, Territory, possession, or political subdivision of 
any of the foregoing, or the Distriet of Columbia, of which such person is not a 
resident or in which he is net domiciled, compensation for military or naval 
service shall not be deemed income for services perforiied within, or from sources 
within, such State, Territory, possession, political subdivision, or Distiret, and 
personal property shall not be deemed to be located or present inoor to have a 
situs for taNation in such State, Territory, possession, or political subdivision, 
or distriet: Provided, That nothing contained in this section shall prevent taxa 
tion by any State. Territory, posession lor political subdivision of any of the fore 
going, or the District of Columbia in respect of personal property used in or aris 
ing froma trade or business, if it otherwise has jurisdiction. ‘This section shall 
be effective as of September S, D230. except that it shall met require the crediting 
or refunding of any tax paid prior to October 6, 1942 

(2) When used in this section, (a) the term “personal property” shall include 
tangible and intansible property Cincluding motor vehicles), and ¢(b) the term 
“taxation” shell inelude but mot be limited to licenses, fees, or excises imposed 
in respect to motor vehicles or the use thereat: Provided, That the license, fee, or 
excise required by the State, Territory, possession or Distriet of Columbia of 
Which the person is a resident or in which he is domiciled has been paid 


ARTICLE VI. ADMINISTRATIVE REMEDIES 


Sec. GOO (90 Appendia 0. S.C. G80). Where in any proceeding to enforce a 
civil right in any court it is made to appear to the satisfaction of the court that 
any interest, property, er contract hits since the date of the approval of this Act 
been transferred o1 nequired with iit nt to delay the j ist enforcement of such 
right by taking advantage of this Act, the court shall enter such judgment or 
make such order as might lawfully be entered or iiade, the provisions of this 
Act to the contrary notwithstanding. 





¢. GOL (50 Appendia U.S.C. 587). (1) In any proceeding under this Act a 
certifiente signed by The Adjutant General of the Army as to persons in the 
Army or in any braneh of the United States service while serving pursuant to 
law with the Army of the United States, signed by the Chief of Naval Personne! 
us to persons in the United States Navy or in any other branch of the United 
States service while serving purstant te liw with the United States Navy, and 
signed by the Command tnited State mine Corps, as to persons in ft 
Marine Cor rin v other branch af the United States servieo while serving 
purstant te w with the Marine Corps, or signed by an officer designated by any 
of them, respectin r the purpose, shall when preduced be prima facie evi 
dence as to anv of the following facts stated in suelh certificate 

Phat a person ninmed has not been, or is, or has been in military service; the 
time when md il price W re sued pet nentered tut itary servicer, his res de ‘ 
at that ti'me, end the rank, branch, and unit of ch service that Le entered, the 


dates within which he was in military service. the rmeonthiv pay received by such 
person at the date of issuing the certificate, the time woen and the place where 
such person died in or was discharged from such servicer. 


(2) Tt shall be the duiv of the foregoing officers ta furnish such certificate on 
a? plication, and an neh certificate when purporting to be signed by any one of 
such officers or by any person purporting upon the face of te certifientes to have 
been so sunthorized shall be prima facie evidence of its cont its and of the 
authority of the signer te issue the same. 

3) Where a person in military service has boen reported missing be shall be 
presumed to continue in the service until secounted for. and ne period herein 


lime ted whit begins or ends with the death of such porsonm shall begin er end 


until the death of such person is in facet reported to or found by the Department 
of the Army or Navy, or any court, or board thereof, or until such death is found 
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by a court of competent jurisdiction: Provided, That no period herein limited 
which begins or ends with the death of such person shall be extended hereby 
beyond a period of 6 months after the time when this Act ceases to be in force. 

Sec. 602 (50 Appendix U.S. C. 582). Any interlocutory order made by any 
court under the provisions of this Act may, upon the court’s own motion or other- 
wise, be revoked, modified, or extended by it upon such notice to the parties 
affected as it may require. 

Sec. 603 (50 Appendie U.S. C. 588). If any provision of this Aet, or the 
application thereof to any person or circumstances, is held invalid, the remainder 
of the Act, and the application of such provision to other persons or circumstances, 
shall not be affected thereby. 

Sec. GO4 (50 Appendiar UL 8. C. 584)" This Act shall remain in force until 
May 15, 1945: Provided, That should the United States be then engaged in a war, 
this act shall remain in force until such war is terminated by a treaty of peace 
proclaimed by the President and for six months thereafter: Provided further, 
That wherever under any section or provision of this Act a proceeding, remedy, 
privilege, stay, limitation, accounting, or other transaction has been authorized 
or provided with respect to military service performed prior to the date herein 
fixed for the termination of this Act, such section or provision shall be deemed 
to continue in full force and effect so long as may be necessary to the exercise 
or enjoyment of such proceeding, remedy, privilege, stay limitation, accounting, or 
other transaction. 

Sec. 605 (50 Appendias U.S.C. 585). The provisions ef section 4 of the joint 
resolution approved August 27, 140 (Public Resolution Numbered 16, Seventy- 
sixth Congress), and the provisions of section 13 of the Selective Training and 
Service Act of 1940, shall not be applicable with respect to any military service 
performed after the date of enactment of this Act. 


ARTICLE VIL--FURTILER RELIEF 


Sec. 700 (50 Appendia US. C. 590). (1) A person may, at any time during 
his period of military service or within six months therealter, apply to a court 
for relief in respect of any obligation or liability ineurred by such person prior 
to his period of military service or in respect of any tax or assessment whether 
falling due prier to er during his period of military service. The court, after 
appropriate notice and hearing, unless in its opinion the ability of the applicant 
to comply with the terms of such obligation or liability or to pay such tax or 
assessment bas not been materially atfected by reason of his military service, 
may grant the following relief : 

(a) In the ease of an obligation payable under its terms in installments under 
a contract tor the purchase of real estate, or secured by a mortgage or other in 
strument in the nature of a mortgage upon real estate, a stay of the enforcement 
of such obigation during the applicant's period of military service and, from 
the Cate of termination of such peried of military service or from the date of 
application if made after such service, for a period equal te the period of the 
remaining life of the installment contract or other instrument plus a period of 
time equal to the period of military service of the applicant, or any part of such 
combined period, subject to payment of the balance of principal and accumulated 
interest due and unpaid at the date of termination of the period of military 
service or from the date of application, as the case may be, in equal installments 
during such combined period at such rate of interest on the unpaid balance as is 
prescribed in such contract, or other instrument evidencing the obligation, for 
installments paid when due, and subject to such other terms as may be just. 

ib) In the case of any other obligation, liability, tax, or assessment, a stay 
of the enforcement thereof during the applicant's period of military service and, 
from the date of termination of such period of military service or from the date 
ef application if made after such service, for a period of time equal to the 
period of military service of the applicant or any part of such period, subject to 
payment of the ta ance of principal and accumulated interest Cue and unpaid 
aut the cate of termination of such period of military sorvice or the date of ap- 
plication, as the case may be, in equal periodic installments during such extended 
period at such rate of interest as may be prescribed for such obligation, liability, 
tex, or cssessment, if paid when cue, and subject to such other terms as may 
be just. 





' Extended indetinitely by sec. 14 of Publie Law 754, soth Cong 








AMEND SOLDIERS’ AND SAILORS’ CIVIL RELIEF ACT 1925 


(2) When any court has granted a stay as provided in this section no fine or 
penalty shall accrue during the period the terms and conditions of such stay 
are complied with by reason of failure to comply with the terms or conditions 
of the obligation, liability, tax, or assessment in respect of which such stay was 
granted. 

Mr. Rogers. We will now hear from Mr. Allen Cozier, of the Office 
of the Deputy Attorney General, to be followed by Mr. Ray Bland, 
of the Veterans’ Administration. Mr. Cozier. 


STATEMENT OF ALLEN COZIER, OFFICE OF DEPUTY ATTORNEY 
GENERAL, ACCOMPANIED BY LEO MELTZER, CRIMINAL DIVISION, 
DEPARTMENT OF JUSTICE 


Mr. Cozier. Mr. Chairman and members of the committee, the chair- 
man has stated this very simple proposition—— 

Mr. Rogers. Mr. Cozier, would you state your name and official 
position for the record, please, sir? 

Mr. Cozirr. Allen Cozier, from the Office of the Deputy Attorney 
General. 

As I started to say, the chairman has stated our position almost as 
completely as I care to at this time. IT have Mr. Meltzer with me 
from our Criminal Division, who has supervision over prosecutions 
arising out of this particular statute which we are asking to have 
umended, for any particular questions the committee might wish to 
ask. 

I would like to add one thing to what the chairman has said: It 
may sound strange that the statute which makes it an offense to 
cause something to be done carries no penalty for one who actually 
does it. 

Mr. Rogers. Yes. 

Mr. Cozirn. We have in the Criminal Code, that is. in title 1S of the 
United States Code, a provision which makes one who causes a for- 
bidden act to be done punishable in the same manner as the person 
who commits the act, but this does not operate in reverse. That is 
our very problem this morning—to get this very slight deficiency cor- 
rected in this section of the statutes. 

Mr. Rogrres. Mr. Cozier, may I ask a question at this point? 

Mr. Cozipr. Yes, sir. 

Mr. Rogers. Of course, in speaking about the reverse not being true, 
you are referring to the law of principals more or less, that is, basi- 
cally the law of principals? 

Mr. Cozier. ‘That is right. 

Mr. Rogers. But it will not work in reverse the way the statute 
is written now, which states that a violation is the act of causing the 
proscribed to be done ? 

Mr. Cozirr. That is right, sir. 

Mr. Rogers. And the man who actually does it, of course, goes scott 
free / 

Mr. Cozier. That is right, sir. 

Mr. Roerrs. There is one thing that does disturb me about this 
language that I would like straightened out. My experience has been 
with it under State criminal law. That is, will this language take 
care of a situation where, we will say, an agent of a corporation went 
out and seized a vehicle and the complaint was lodged against the 
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corporation? Now, would the acquittal of the corporation in the 
case result in the case against the individual going out the window 4 

Mr. Cozirr. Not necessarily. We hope it will not, because we are 
leaving in the words “or cause to be made” which would catch the 
corporation. Of course, it all has to be done knowingly. 

Mr. Roeéers. In other words, you think that this law will cover 
both sides of the fence ¢ 

Mr. Cozrer. We hope it will. 

Mr. Rogers. In other words, if you leave “cause to be made” out, you 
may be running the risk of allowing a loophole for the corporation 
to get out ¢ 

Mr. Cozirr. Yes. 

Mr. Rogers. But by putting “make or cause to be made” you are-—— 

Mr. Cozirr. We are trying to catch both ends of it. 

Mr. Rogers. Thank you, sir. 

Mr. Cozter. The only thing I want to add is that this proposal has 
the approval of the Bureau of the Budget, and Mr. Meltzer of our 
Criminal Division is here for further questioning if the committee has 
any further questions. 

Mr. Apatr. I have some questions of Mr. Meltzer. 

Mr. Rogers. All right, Mr. Meltzer. 

Mr. Meurzer. My name is Leo Meltzer. I am of the staff of the 
Criminal Division of the Department of Justice in the Civil Rights 
Section, within which Section is handled criminal prosecutions under 
this particular statute. 

Mr. Apatr. My question, Mr. Meltzer, is a simple one. I take it 
this matter has come to the attention of the Department of Justice 
as a result of a specific case or specific cases? 

Mr. Meurzer. Yes. 

Mr. Aparr. And therefore in the attempt to enforce this law which 
is here sought to be amended, vou have found that there is a deficiency 
or what you regard as a deficiency: is that correct ? 

Mr. Mrurzer. Yes: that is correct. 

Mr. Aparr. And that, furthermore. vou feel that certain persons 
whose actions have not been proper, let us say, but at the same time 
not illegal, should hereafter for the doing of similar acts be subject 
to punishment ? 

Mr. Mevrzer. That is correct. 

Mr. Apatr. Has this case arisen in many instances or is this the 
first instance in which it has come to the attention of the Depart- 
ment ¢ 

Mr. Menrzer. This is the first instance that has come to my atten- 
tion as has been suggested, in consequence of an actual litigated case, 
in which a financing corporation, which obviously must act through 
its agents, but which nevertheless knowingly violated the statute, was 
convicted and paid a fine of $500, whereas the two individual em- 
plovees of the corporation who were the ones whose knowledge was 
that of the corporation—in other words, they both knew that the 
person was in military service and they actually made the seizure 
after having been made aware of that—in other words, we had all 
of the elements of a successful prosecution so far as they were con- 
cerned, if the statute was in proper language—they were acquitted 
on a motion for aquittal, and we could make no objection whatever 
to the judge’s conclusions. 
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Mr. Apair. Simply because he was following the statute as now 
written / 

Mr. Mevrzer. As he properly did. And it occurred to us that the 
result was so unjust and seemed to be so contrary to what appeared 
to be the intent of Congress in the matter that the language of the 
statute ought to be amended. 

Mr. Apain. Jn other words, in the specific case to which you refer 
a vehicle had been seized by agents of the finance company ‘ 

Mr. Mevrzer. Yes. 

Mr. Apvain. The owner of the vehicle, the title holder, was at that 
time in the military service / 

Mr. Mevrzer. Right. 

Mr. Avan. And you have reason to believe that the agents who 
actually made the seizure were aware of the fact that the title holder 
was in the military service ¢ 

Mr. Mevrzer. There appears to have been no dispute as to that, 
and I think that would necessarily follow for this reason: The reason 
I say there appears to be no dispute as to it is that the only knowl- 
edge that the corporation had stemmed through these two individuals, 
and if the corporation knowingly violated the statute, it would seem 
to follow that the individuals who, as the agents of the corporation, 
were possessed of the knowledge which made the corporation crimi- 
nally answerable, would, if the statute were in proper language, them- 
selves fall within the proscriptions of the statute. 

Mr. Apatr. This legislation was enacted before either the chair- 
man or myself were in Congress. Do vou have any knowledge as +o 
the historical background of this section’ In other words, I wonder 
Ww liv the broader terminology Was not used initially 4 

Mr. Mevrzer. We have found nothing that will help us so far as 
the history of the legislation is concerned, that will throw any light 
on any specific reason for its having been left in that fashion. 

Mr. Apair. You do not find that such wording or equivalent word- 
ing had been considered and then discarded ? 

Mr. Mevrzer. We find nothing of that nature. 

Mr. Apair. You do not find that it had ever been considered ; there 
is no evidence to that effect ? 

Mr. Mevrzer. That is probably the more correct way of putting it. 

Mr. Rogers. Will vou yield right there / 

Mr. Apair. Yes. 

Mr. Rogers. I think. Mr. Adair, that the history of this type of 
legislation reveals that this sort of situation arises when you are after 
some particular party or corporation and you blind vourself to what 
you are doing on the other side of the fence. In other words, they 
were actually after in this legislation the corporations who had been 
doing these things and had gone out and used these collection agencies 
and had just given them the name and the number of an automobile 
and told them to pick it up, and the corporation was going scot free. 
And in their zeal to catch them, they actually let the primary offender 
loose. ‘They left a loophole. , 

Mr. Mevrzer. Pardon me, Mr. Chairman, including those who were 
direct employees of the corporation, as was the situation in the par- 
ticular case to which I refer. 

Mr. Apair. That was my own assumption in the matter. I just 
wanted to be reassured upon the point, a little, that it had not been 
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previously considered and then laid aside for some reason which 
might have been thought at that time to have been good and suflicient. 

Mr. Mevrzer. Yes. May I say that since the decision in this par- 
ticular case, which was back 

Mr. Rogers. What is the citation of that ease? 

Mr. Mevrzer. I do not have a citation on it, for the reason that it 
was hever actually reported. 

Mr. Rogers. I see. 

Mr. Mevrzer. It was not necessary for the judge to render a written 
Opinion. 

Mr. Aparr. It was in the trial court ? 

Mr. Mevrzer. Oh, yes; in the western district of Texas. I have the 
name of the case. 

Mr. Rogers. That is getting close to home. 

Mr. Meviezer. Lmight be able to supply the name of the judge. But, 
as I say, we could take no exception whatever to the judge's conclu- 
sion. We had to advise the United States attorney we were com- 
pelled to arrive at the same conclusion. 

1 may say, that since this decision a number of reports have come 
tous through the Federal Bureau of Investigation of somewhat similar 
situations, in which the United States attorneys have declined to 
prosecute the agents of the corporations on the ground that they were 
mere employees of the company, but not predicating it on the idea 
that the language of the statute did not permit them to prosecute. 

Mr. Apaik. So you feel that there is a real substantial need for the 
amendment ¢ 

Mr. Mevrzer. I think so. 

Mr. Aparr. It is not simply an isolated case ? 

Mr. Mevizer. Tam sure it is not an isolated case. Of course, the 
mere fact that they are employees of a corporation, and in a sense 
doing what they are compensated to do in their daily vocation, is not 
and should not as a matter of legal principles serve as a defense to the 
violation of a criminal proscription, This the amendment would 





prevent. 

As I say, it is my impression that the Congress must have intended, 
or at least this Congress might indieate its intention, that suel indi- 
viduals who, knowing that a man is in military service, nevertheless 
while possessed of that knowledge of the law which they are presumed 
to have, still go forward and take possession, seize and undertake to 
sell, in any event, dispossess the serviceman of his equity in what 
usually involves a rather substantial investment on his part, including 
a down payment and monthly payments thereafter—that they should 
be permitted to hide behind the fact that they are employed to do 
precisely that. 

Do I make myself clear, Mr. Chairman ? 

Mr. Apam. Yes. Thank you very much. I have no further 
questions. 

Mr. Roerrs. Mr. Meltzer, just one observation: I have seen numer- 
ous cases where these fly-by-night, we will say, companies—vou do not 
have » great deal of trouble with the better companies, that is, the 
good firms that are in business and well established—but this sale of 
appliances, automobiles, and every conceivable kind of personal prop- 
erty to veterans or anyone who can make a small down payment, and 
then, of course, they start out on this hounding process. 

Mr. Menrzer. Yes. 
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Mr. Rocers. And in many instances they are guilty of charging 
usurious rates of interest. They work various schemes to get around 
that. 

But did you find numerous instances of where these different firms 
have called upon some collection agency or some repossession agency 
and just told them to go and get a car or go and get a stove, and these 
fellows are anxious to serve in order to get more business and have 
just gene out and winked at the law, and they violated State laws 
of repossession, they violated Federal laws insofar as this act is con- 
cerned and have just taken possession of it on the theory that once 
they get possession of it there is nothing a man can do—it will cost 
him more to get it back than it would for them to keep it? 

Mr. Mevrzer. T think there have been many instances of that. 

Mr. Rogers. Now. that is the thing that has caused me a lot of 
concern, because LT know they are doing it all the time. T have had 
personal experience with a lot of it. A let of people have had their 
rights encroached upon because they did not know about them. 

Now in this statute, of course, the use of the word “knowingly” 
requires the knowledge on the part of the repossesser, and it is possible 
that the word “make” was left out of the original act on the,argument 
that was presented here in committee one time, that they did not want 
to get some Innocent deputy sheriff in trouble because he took process 
out and executed it. 

Mr. Mevrzer. It seems to be implicit in your reference to it that the 
word “knowingly” in there is the defendant's protection if he does not 
know. 

Mr. Rogers. Do you think that even under this statute some of those 
repossession companies or collection agencies, will undertake to put 
up a barrier between themselves and the mortgagee insofar as knowl- 
edge is concerned to repossess these articles 4 

Mr. Mevrzer. It is altogether possible that the less reputable con- 
cerns might undertake to turn the matter over to collection repre- 
sentatives who are not their employees and tell them nothing about it. 
That, of course, would entitle—— 

Mr. Rogers. Of course, I know they do everything in the world. 
One fellow went to the penitentiary out in my district from Okla- 
homa State for coming to a nurse and telling her he was a Federal 
ollicer and Was going to take her to jail if she did not give him the 
kevs to the car. TL mean they resort to any tactics in the world in 
order to get possession, 

Mr. Mevrzer. That is true. 

Mr. Rogers. I believe that is all. You do not have the name of the 
judge on thisease’ LT imagine it was Judge Dooley. 

Mr. Meurvzer. | believe I may be able to find it in the file here. It 
has been some months since I had occasion to look at it. Maybe I 
spoke too hastily when I suggested I might be able to supply the name 
of the judge. 

Judge Ben H. Rice, Jr. 

Mr. Rogers. Ben H. Rice, Jr.? 

Mr. Mevrzer. Yes. The company involved in the decision referred 
to is the Trinity Finance Corp.: the emplovees were, Thomas Lloyd 
Boren, Jr.. and Lewis Harlow Nibert, and the vietimized serviceman 
was Francesco Garcia. May I for the record add that this particular 
ease, which, to my mind, highlighted the need for the proposed amend- 
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ment, involved a finance company and two of its employees in the 
western district of Texas. The corporation was found guilty of 
“knowingly” causing to be seized the automobile of a Navy man with- 
out obtaining a court order therefor. It was fined $500. Its two 
employees who actually made the seizure and who knew that the man 
Was in naval service both before and at the time of the taking of the 
car (in short were possessed of the knowledge which made the cor- 
poration guilty) were on motions for acquittals discharged, the dis- 
trict judge having in all propriety held that one who himself does 
an act cannot be convicted for having caused the act to be done. 
Causing an act to be done implies its accomplishment through a person 
other than the eauser. There are ample judicial authorities to sup- 
port this view, 

Mr. Rocers. Thank vou, sir. 

Do you have any further questions, Mr. Adair? 

Mr. Apair. No. 


Mr. Rogers. Mr. Bland. State your name, please, for the record. 


STATEMENT OF R. P. BLAND, OFFICE OF LEGISLATION OF THE 
VETERANS’ ADMINISTRATION, ACCOMPANIED BY P. N. BROWN- 
STEIN, LOAN GUARANTY SERVICE, VETERANS’ ADMINISTRATION 


Mr. Brann. Mr. Chairman and Congressman Adair, my name is 
R. P. Bland. Office of Legislation of the Veterans’ Administration. 
Iam accompanied by Mr. P. N. Brownstein of the Loan Guaranty 
Service of the Veterans’ Administration. 

Mr. Chairman, we have no direct interest in this legislation but 
were called upon to furnish a report to the committee. The interest 
lies with the courts and with the enforcement officials, specifically the 
Department of Justice. 

However, in line with the usual liberal interest of the Veterans’ Ad- 
ministration in the welfare of veterans, we feel that there is nothing 
objectionable about the proposed legislation and that it would offer an 
additional safeguard to veterans who have reentered the military 
service or persons who enter the military service for the first time, 
in protecting their property against seizures and foreclosures and 
sales which are already declared invalid by other provisions of the 
same law. That is the position of the Veterans’ Administration. 

I might say that the liberal policy of the Veterans’ Administration 
on these matters is reflected by instructions which were issued some 
years ago and have been supplemented from time to time in connec- 
tion with the loan guaranty program, which encourage lenders to 
enter into modification agreements with veterans, World War II 
veterans, who are about to reenter the service, so that the terms of 
their mortgage indebtedness may be suitably modified and rearranged 
while they are in the service. 

Going further than that, upon completion of the service, if the 
World War IT veteran finds that he cannot reasonably, under his 
particular circumstances, meet the amortized normal payments in ad- 
dition to the deferred payments under the modification agreement, 
then the Veterans’ Administration will encourage the lender to enter 
into a reamortization and an extension of the original loan. So» that 
[sav that reflects the liberal interest of the Veterans’ Administration 
in this kind of legislation. 
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I believe, other than that, I have nothing to add in behalf of that 
agency. 

Mr. Rocers. Do you have any questions? 

Mr. Apair. Just to sum up your position, then, Mr. Bland, might 
I be correct in saying that you see no objection to this proposed amend- 
ment and you think on the contrary that it might be beneficial ¢ 

Mr. Buann. Precisely. 

Mr. Apairn. Thank you. That is all. 

Mr. Rogers. Mr. Bland, what is the experience—Mr. Brownstein 
may be able to answer that question better as he may be more familiar 
with it—what is the experience of the Veterans’ Administration tso- 
far as the enforcement of the Soldiers’ and Sailors’ Relief Act with 
regard to the actions of the veterans / 

Mr. Brianp. I will ask Mr. Brownstein if he would answer that 
question, sir. 

Mr. Brownstein. [am not certain that IT understand your ques- 
tion, Mr. Chairman. 

Mr. Roeers. Let me put it this way: The experience table insofar 
as veterans’ loans are concerned on real property is excellent, very 
good. What is the credit experience insofar as property of other 
types that is covered in it? 

Mr. Brownsretn. Non-real-estate ? 

Mr. Rogers. Non-real-estate. 

Mr. Brownstein. Naturally, small businesses which comprise the 
bulk of our non-real-estate loans are much more precarious, and our 
default and claim experience reflects it. 

I believe that our losses run about 6 percent on these non-real-estate 
small-business loans, whereas on our home loans, our claim experience 
has been somewhat less than one-half of 1 percent. 

Mr. Rogers. Yes. Well, in comparison, let’s say, with just general 
business conditions, leaving veterans out of it, that is not a very high 
rate at that, is it? 

Mr. Brownstein. No, sir. T think that you will find that it is con- 
siderably under the national average of small-business failures. 

Mr. Rogers. I believe that is all. Do you have any other questions ? 

Mr. Apatr. No. 

Mr. Rogers. Thank you, gentlemen. 

Mr. Cozrer. May I say one thing more ? 

Mr. Rogers. Certainly. 

Mr. Cozitrr. You may be asked the question as to why we are asking 
for the amendment of the statute on the basis of one case, 

Of course, the facts are that since that case these loan people have 
gotten smart and they are abusing their privileges, and the veteran 
is left without protection, and the prosecutions have not been instituted 


because of knowledge of this decision, ’ 
Mr. Rogers. You have to be smarter than fish to catch fish, do you 
not ? 


Mr. Cozrer. That is right, sir. 

Mr. Roerrs. If we do not clear these laws up on these things, they 
surely will take advantage of them. 

Thank you, gentlemen. 

The subcommittee will go into executive session. 

(Whereupon, at 10:30 a. m., the subcommittee went into executive 
session. ) 





